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OF  CONFipENTO£1WR(C5HTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 

SwSSSwSiS  YOUR  S0CIAL  SECUR,TY  NUMBER  0R  your 


XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 


THIS  AGREEMENT  made  this  ^dayof  <Sfc*^<v-   2008  teh****,  n  1,  ,    ^  . 

(whether  one  or  more),  whose  Address  is:  6442  Gotf  Club  Orcfe  Efttoff^  ^I  J^^l^  and  ^  Lessor 

Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITT^SSFTH:  '         0  Ener9y  ,nc"  whose  a*1™8®  is:  810 

SSm«£^?XFlori^'  driS9Lmining  and  25355^^5*5 S3  SLSSSofS  tSbSSSS SKUJ?** ^  TO0568  and  *S 
those  mentioned),  together  with  the  right  to  make  survevs  SnSri  &nrf      nE£  i       '  W?UI  a™.*'  P*»C  minerals  whether  or  not  similar  to 

B^l'  ^er,  construct  roads  and  brijgSs fdigS "Si  tSS'  %SiSx3JB£k  SfintSl  J  fiiUlilize  fPdliti€Ls  for  surfece  or wfcSSSS 
SUSrti'rt  neces!aD'  or  useful  in  Lessee's  operations  in  exffl^  employee  houses  and  other  structures 

tSSJJ?  S2l°WBd  tersby. or jany  other  land  aVcSt  mere™  e9W  minerals  oroduced 

Tarrant,  State  of  Texas,  and  is  described  as  follows:  covered  nereDy,  herein  called  said  land,"  is  locafed  in  the  County  of 

CoiX'K  and  being  Lot  9,  Block  1  of  Lake 

a^taffl 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

^rtfe  **  "*  conduct  any 

or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  * gasd^efopment  u^n!t  9     0  p001  or  unitize  said  ,ands- 

be  deemed  to  contain  O.  l^acres.  wrhJ^acKS^  hereunder,  said  tend  sha! 

the  true  acreage  therecTT^ 

f^atett^ 

no  cessation  for  more  than  ninety  (So)  consecutive  days  as  0Perat,ons'  as  hereinafter  defined,  are  conducted  upon  said  land  with 

1/4  of  the  cost  of  treafing  oil  to  render  t  marketable  pipe  line  off  YW  To .  rav  SS^^^^^SSS^t^S*9^. ,n  erther  oase,  to  bear 
byLessee,J/4   of  the  amount  realized  by  Les^  gasproduced  from  said  land  (1)  when 

manufacture  of  gasoline  or  other  products,  the  marfSw&e^^  <*  sakj  'and  or  in  the 

a"  other  minerals  mined  and  marketed  or  utilized  bVLeSeVfro^^^  ^^in  S  ^9^i,^l^r%ad      Q,To  P^  Lessor  on 

except  tjat  on  sulphur  mined  and  marketed  the  royaUfshaKe  ^fflffiSSfTi1*  *  ^Y**  ?P,ne  *  Lessee's  election, 
time  or  times  thereafter,  there  is  any  well  on  sa  dffi  oronfaSS  ^^J$£*J<S?i£!$ toa  lf' at  Se  eWtion  of  the  primary  term  or  at  any 
producing  oil  or  gas,  and  all  wd^^^rTSLZS^SS  XtrfiS^^  ha£  ^  P**8*  ^Pab'e  <J 

on  said  land  for  so  long  as  said  wells  are  ^^SSSS^liSVSSSiSS  ^^n^?i?^f^Lhou95  operatpns  were  being  conducted 
covenants  and  agrees  to  use  reasonable  diligence  c Tp^^e^fze^cV  malkS  ^nS^^wi^K  asrf^  had  occurred.  Lessee 
exerc.se  of  such  diligence,  Lessee  shall  not  be^^ed^^  outinthe 
separator,  and  lease  tank,  and  shall  not  be  required  to  sSE^wiou^ 

times  after  the  expiration  of  the  primary  term  all  Sv^areKfr,?  S  nl^^SS/JKSSP?8  ""a^epte"?  to  Lessee.  If,  at  any  time  or 
operations  on  said  land,  then  Aor  betoB^aSra^^  arid  dunng  such  tirne  there  are  no 

royally,  a  sum  equal  to  criedo^  as 
end  of  each  anniversary  of  the  expfratOT  of  ^  payments  or  tenders  at  or  before  the 

of  the  provisions  of  this  paragraph.  Eachs^paS  fe?"?  conbnued  in  force  solely  by  reason 

receive  the  royalties  which  would  be  pa3  under  WeaseTf     wells^^  WW*  wuW  be  entitled  to 

or  its  successors,  which  shall  continue  as  the ^oosttoriL  rS^^^SSS^LR' £  d  mav  ^:dePpsrt^3.  m  such  bank  as  directed  by  Lessor, 
pays  or  tenders  shut-in  royarty^orm^^  If  at  any  time  tha*  Lessee' 

payment  herein  provided,  pay  or  tender  such  shuMn  royaSv  if T  he  mame7ab^^££ffiS  u^f  maXl In  'Jf  of  anv  ^  metnod  <* 
accordance  with  their  respecfive  ownership  thereof  S Lmm rSiS22f  252^552! edif"38J J0intly  to  ^parties  or  separately  to  each  in 
deposited  in  the  mail  orlSv^  totr^^  m*»  by  checTcT  draft  of  Lessee 

payment.  Nothing  herein  shall  imrwLeS^  P^f^^e  on  orbefore  the  last  date  fa 

onnr^Jiabil,^ 

plus  10%  acreage  tolerance;  r^vi^h^er  uISs  mlv  bTe^bSed  S^'  IS*™  ™^^^tanin£not  m°fe  than  IP  ^ace  acres 
any  one  or  more  horizons,  so  as  to  cor^in  TOtmoretr4n^  fasting  units  may  be  enlarged  as  to 

0  gas,  other  than  casinghead  gas^ 7Stc \JShISS^^tIr^^S^^a2,  iSSSS!  Ktf30^  S"^  to  one  a  more  of  the  ffiwing: 
from  wells  classified  as  gas  weBs  by  *e  consava^^^  ^^ace  reservoir,  3  minerals  produced 

time  established,  or  atterertaraem^ToS 

ho  HriBl"  operation  of  a  well  at  a 


by  executing  an  instrument  ider^fying  such  St  and  fitrS  f^^Sh^T^ii? ^Ji^f^J^1  exerase  said  opbpn  as  to  each  desired  unit 
efecdye  as  of  the  date  provided  foWsaSXS^^  recorded.  Such  unit  shall  become 

shall  become  effective  on  the  date  such  instrument  or  S^rnentea^ mS I  nf^S^^J^,n^ru^ent^  make  nosuoh  provision,  then  such  unit 
time  and  from  time  to  time  while  this  lease  is  KfonS  a^K^ESr!??  Sft^SSJ?00  <*  sa^Mons  may  be  exercised  by  Lessee  at  any 
and  or  on  the  portion  of  said  land  included  in  he^f'  or  w^her^  e^abJishe9  sai2 

for  all  purposes  of  this  lease  even  thcJjalv thm  mav  ba  minS-^  TnuJ^  ^^^}-  polished  hereunder  shall  be  valid  and  effective 
pootafSr1 Wzed.  Anylplraffis^Su^SIr^^  the unit ^  are™* effectively 

royalty  c^eratioris  conducted  upon  said  land  urSttiis  (else  Tr^  SEP8* th^  Payment  of 

to  each  separate  tract  within  the  unit  if  this  Iea1«  ^  suon  unit  (or 

minerals  from  the  unit,  after  deduct  any  of  %  total  production  of  unitized 

The  owner  of  the  reversionary  estate  of  aw  term  rovaK  under  the  terms  of  this  lease, 

shutnn  royalties  from  a  well  on  the  unit  sMsS  a^^  toJ*s  Paragraph  or  of 

which  includes  land  not  covered  by  this  lease  srwli  n^  feve  r^xr^  ^  anv  unitTiereunder 

record  in  the  public  office  where  this Tlease  fnMnte&JteSa^^  ^S?"  shed,  fflin2  for 

such  un,t.  Any  unit  fo^ed  may  be  amended,  re-fc^e^S^^ 


original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  tins  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
tins  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  riqht  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paraqraph  4,  the 
words  separatetract  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that aslo  any  other 
pan  or  tne  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  dnlling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
f0I °I,n  an  enaeaw  P  obtain  production  of  oil;  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gasTsulphur  or  other  mineral 
whether  or  not  in  paying  quantities. 


7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 


8.  The 
covenants. 


n8£*^?nd  esta£e  of  any  pan^  ner?t?  mav  ^  ass,9ned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
.  .„,  obligations,  and  considerations  of  this  lease  shallaxtend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns 
and  successive  assigns  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  tneobfiaabore  or  dimmish  the  nghte  of  Lessee,  including,  but  notlimited  to,  the  location  and  drilling  of  wells  and  the  measurement 
ofproduction,  htotwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assiqns  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
PSSfif  bus.iness  by  Lessor  or  Lessors  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcnpts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  oav  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  wfth  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  inwnting  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
°L^i??lce.^in  wn'ch  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bnngng  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
e?!iJi'£ac     s™  ^  <£sHme6  an  ?dmissaon  <*  presumption  that  Lessee  has  failed  to  perform  alt  its  obligations  hereunder.  If  this  lease  is 


require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations.  /a  / 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests .hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 

^SS^Jj?  liSSee^na!L!JaveJhe  i?  any tme  t0  PaY,or  88,110  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  or  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  ovvried  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  ft  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
l^SfKi?"ilot,  ^b^Jienily  p?6™1™*1  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

.      12:  L£ssor  aS^e&      lhis  I?386  ewers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wdlbords)  on  said 
land,  other  than  existing  water  weBs,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  dnBing  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  pavino 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 


r  well  sites,  and/or  surface 
the  vicinity  may  be  limited 


14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding 

restnctions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  t. «i» .  ..ay  w  lw 

and  Lessee  may  encounter  difficulty  secunng  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling 
reworking  or  other  operations  are  either  restneted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  anv  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothinq 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease 
except  as  expressly  stated.  ' 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  JeffreyB^eonard  BY:  Kim  Aston 

STATE  OF       Texas  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the  JO  day  of  6ft~     ,  2008  by  Jeffrey  D.  Leonard  and  Kim  Aston, 

husband  and  wife.  


4$VV^     CHADIER  C.  CAMPBELL 

Notary  Public.  State  of  Texas 
5  r9gf:  |      My  Commission  Expires 


Signature       ■j^ws^m  t— -c^^y 

Notary  Public 


Printed 


My  commission  expires: 


ADDENDUM 


?1IACHrvEI?  T°  AUP  MADE  A  PART  0F  ™AT  CERTAIN  OIL,  GAS  AND  MINERAL  LEASE  DATED  &**hj£am  BETWEEN 

£Se  m  L^o.^nP^THP^0"  AS  ^^SPJ™  ENERGY  ,NC '  AS  LESSEE'  COVERING  0J43  ACRES  OF  LAND, 
MORE  OR  LESS,  OUT  OF  THE  Dempsey  C.  Pace  SURVEY,  Abstract  Number  1245,  IN  TARRANT  COUNTY/TEXAS. 

STwScH  ^SS^?^S|g0",™-V         PR0V,S'0NS  T°  ™E  """^  CONTAINED  IN  THE 

15.  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and 
bore"168"8     93S' °ther  'iqUld      9ase0US  hydrocarbons  and  their  constituent  elements  produced  through  a  well 

16.  Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  exploration  drillinq 
development  and  production,  including,  but  not  limited  to,  dehydration,  storage,  compression,  separation  by 
mechanical  means  and  product  stabilization,  incurred  prior  to  the  oil,  gas  and  other  mineral  production  leaving  the 
eased  Premises  or  prior  to  delivery  into  a  pipeline  or  gathering  system,  whichever  occurs  first;  provided,  however  (a) 
Lessee  shall  have  free  use  of  produced  oil  and  gas  for  operations  conducted  on  the  leased  premises  or  lands  pooled 
therewith,  and  the  royalties  on  oil  and  gas  herein  provided  shall  be  computed  after  deducting  any  so  used  and  (b) 
Lessors  royalty  shall  bear  its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance  and  other  taxes 
and  the  actual,  reasonable  costs  (including  compression  and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated 
third  party  to  transport,  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other  mineral  production  off  the  leased 
premises  in  order  to  make  the  oil,  gas  and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  qet  the  oil 
gas  and  other  mineral  production  to  a  market. 

17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  dnlled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90  - 
day  penod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or  wells  are 
shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being 
maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such 
operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that 
after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of 
shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  nghts  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (includinq 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
nghts  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 


